
January 28, 2016 

NSD CO., LTD. 

Notice of Recording of Extraordinary Losses 

and Full-year Financial Forecast Revisions 
 
NSD CO., LTD. (hereafter NSD) announces that it recorded extraordinary losses in financial 
results for the third three months of the fiscal year ending March 31, 2016 as stated below.  
Furthermore, please to be informed that it has revised its financial forecast for the fiscal year 
ending March 31, 2016 from the original forecast made on April 30, 2015. The revisions are as 
follows. 
 
 
1. Recording of extraordinary losses 

 
(1) Consolidated financial results : Recording of an impairment loss 

As a result of reviewing the business plan of Viterion Corporation (hereafter VC), a 
second-tier subsidiary of NSD, which operates telehealth business in the United States, 
NSD impairs the remaining balance of unamortized goodwill and software assets, and 
records an extraordinary loss as an impairment loss of 625 million yen. 
 

(2)  Non-consolidated financial results : Recording of a loss on valuation of shares of 
subsidiaries 
The net asset value of shares, held by NSD, of NSD International, Inc., a wholly-owned 
subsidiary of NSD and a wholly owned parent company of VC, has decreased due to the 
past deficits of VC. In addition, as the result of the recording of the impairment loss of 
VC, the net asset value of shares of VC has become less than 50% of the book value. 
Therefore, NSD records an extraordinary loss as a loss on valuation of shares of 
subsidiaries of 1,784 million yen, based on the Accounting Standards for Financial 
Instruments. 

 
* Regarding the differential of the amount of extraordinary losses between consolidated and 

non-consolidated financial results. 
The 1,784 million yen loss on valuation of shares of subsidiaries in the non-consolidated 
financial results for this quarter includes the past deficits of VC. On the other hand, the past 
consolidated financial results have already recorded those deficits of VC. Therefore, the 
extraordinary loss recorded in the consolidated financial results for this quarter is 625 million 
yen. 

 
 
  



 
2. Revised forecast of consolidated and non-consolidated financial results for the fiscal year 

ending March 31, 2016 (April 1, 2015 to March 31, 2016) 
 
(1)   Revised forecast of consolidated financial results 

(Unit: millions of yen) 
 

Net sales Operating 
income 

Ordinary 
income 

Net income 
attributable to 
owners of the 

parent 

Net income 
per share 

Original forecast  (A) 46,500 5,600 5,700 3,500 79.83 
Revised forecast  (B) 51,400 6,200 6,300 3,100 70.75 
Variance  (B) - (A) 4,900 600 600 △400 - 
Variance rate (%) 10.5% 10.7% 10.5% △11.4% - 

(Reference) Previous 

Fiscal Year actual (FY 2015) 
42,990 5,144 5,326 2,973 72.04 

 
 
 

(2)   Revised forecast of non-consolidated financial results 
(Unit: millions of yen) 

 Net sales Operating 
income 

Ordinary 
income Net income Net income 

per share 
Original forecast  (A) 41,000 5,600 5,800 3,700 84.27 
Revised forecast  (B) 44,900 6,200 6,400 2,400 54.77 
Variance  (B) - (A) 3,900 600 600 △1,300 - 
Variance rate   (%) 9.5% 10.7% 10.3% △35.1% - 

(Reference) Previous 

Fiscal Year actual (FY 2015) 
39,542 5,486 5,795 3,937 95.39 

 
 
Note: This financial forecast is based on currently available information as of today. Actual 
business results may differ considerably due to various changeable condition in the future. 




