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Summary of Consolidated Financial Results of the year ending March 2007
—the 3rd Quarter—

As for the third quarter of the year ending March FY2007, the NSD Group has
made efforts to further enhance profitability, productivity, and competitiveness
while actively responding to our customers’ increasing demands for system
investment.

As the result, the group saw a steady increase in this quarter in both sales and
profit compared with the same period last year. Net sales rose to 28,526
million yen, an increase of 5.9%, operating income to 4,945 million yen, an
increase of 24.7%, ordinary income to 5,077 million yen, an increase of 25.6%
and net income of 3,325 million yen, an increase of 61.3%.

Our divisional achievements are as follows:

Information Services Segment of the System Solution Services Division

Orders continue to keep flowing in with terms and conditions of them steadily
improved. Our continuous efforts to improve project management activities
have come to fruition as the number of unprofitable projects has further
decreased, proportionally to an increase in profitability of each project. Thus,
our sales resulted in rising to 25,236 million yen, an increase of 6.4% from the
same period last year.

Software Product Segment of the System Solution Services Division

As the result of our enhanced sales promotion activities focusing on the
security-related software, the sales rose to 1,814 million yen, an increase of
5.5% from the same period last year.

Staffing Services Division

Customers’ needs for temporary staffs are still high. However, securing of
right—skilled human resources has become increasingly difficult. Accordingly
the sales were 1,475 million yen, a decrease of 1.8% from the same period last
year.

The NSD Group will continuously make efforts to further improve service
quality and profitability to seek a growth both in our business and corporate
values.

As for the consolidated business forecast for the year ending March 2007, we
are pleased to report that there has been no deviation from the one announced
on October 16th 2006, both in sales and profit.
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Operating Results for the Nine-months Period (Apr.-Dec.) : Consolidated

EHE
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2006/12
200/12 1 2005/12 | pogus | Terease or vy
5t b
Net Sales 23,807 26,940 28,526 1,585 5.9%
0, 0, 0,
5 LB 78.4% 75.2% 73.5%
Cost of Sales 18,659 20,250 20,954 704 3.5%
0, 0, 0,
2 RIS 21.6% 24.8% 26.5%
Gross Profit 5,147 6,690 7,571 881 13.2%
AR 522 & O 13.2% 10.1% 9.2%
_ru,’ré:ii\
SG;?;%XW%S 3,148 2,725 2,626 A99 A\ 3.6%
BRI 8.4% 14.7% 17.3%
Operating Income 1,998 3,964 4,945 980 24.7%
o em 2% 8.6% 15.0% 17.8%
Ordinary Income 2,050 4,041 5,077 1,035 25.6%
ESFIEIEAY 0.3% 0.7% 0.1%
Extraordinary
Gains 70 191 35 A156] A81.7%
Sk PN 1.7% 1.4% 0.2%
Extraordinary
Losses 415 367 77 A290  AT9.0%
T 4 S B T 0 0 0
A e 7.2% 14.3% 17.7%
ﬁﬁﬁﬁi?fﬁf 1,705 3,865 5,035 1,169 30.2%
2 3.5% 7.6% 11.7%
Net Income 828 2,061 3,325 1,264 61.3%

X A2 EOERII %58 FEE The rates on the upper—left corners are percentages of net sales.
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Net Sales and Gross Profit by Division for the Nine-months Period (Apr.-Dec.) : Consolidated

EHE
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2004/12 2005/12 Increase or
Results Decrease YoY (%)
= | 95.6% 94.4% 94.8%
Net Sales 22,747 25,438 27,051 1,612 6.3%
AT I oS -
/XT?/_)EX vay = LIS
System Solution Services Gross Profit B 6,163 7,485 1,021 15.8%
5t _ERRFIZE =
Gross Profit Margin - 25.4% 27.7% 2.3% -
= 86.8% 88.0% 88.5%
Net Sales 20,655 23,718 25,236 1,517 6.4%
B —ER 7o _LRRFIZE
Information Services Gross Profit - 6,010 7,088 1,077 17.9%
Gt v | EAe S
Gross Profit Margin - 25.3% 28.1% 2.7% -
= | 8.8% 6.4% 6.3%
Net Sales 2,092 1,719 1,814 94 5.5%
o 76 LA
5 Gross Profit - 452 396 A5B5| A12.4%
oftware Products
e BRI
Gross Profit Margin - 26.3% 21.8%| A\4.5% -
= | 4.4% 5.6% 5.2%
Net Sales 1,059 1,502 1,475 A26] A1.8%
A IRE 7o _LRRRIZE
Staffing Services Gross Profit - 227 86| A140] A61.8%
Gt v | EAe S
Gross Profit Margin - 15.1% 5.9% 2A9.2% -
7% bk
Net Sales 23,807 26,940 28,526 1,585 5.9%
& 3 56 _LRFIZE
Total Gross Profit - 6,690 7,571 881 13.2%
Gt v | EAe S
Gross Profit Margin - 24.8% 26.5% 1.7% -

¥ 2 Lo H AR TR EE
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Operating Results and Estimates : Consolidated

T yen in millions

A 1st-Half T#H 2nd-Half W Full-Year
2007/3 2007/3E 2007/3E
200673 1 pesutis | Mmoo [vovay | 2098 pgimaes | o [ovov ey | 2% | himates | e [ voy @)
e @
Net Sales 18,106 19,108 1,002 5.5% 20,976 22,091 1,614 7.7% 39,082 41,700 2,617 6.7%
7o _ERFITE 23.9% 26.4% 26.6% 26.8% 25.4% 26.6%
Gross Profit 4,335 5,036 700 16.2% 5,589 6,063 474 8.5% 9,924 11,100 1,175 11.8%
RTeE L O— s B (10.5% 9.7% 8.1% 8.2% 9.2% 8.9%
SG&A Expenses 1,896 1,841 A\54 A\2.9% 1,704 1,858 153 9.0% 3,601 3,700 98 2.7%
ERE 13.4% 16.7% 18.5% 18.6% 16.2% 17.7%
Operating Income 2,439 3,194 755 31.0% 3,884 4,205 320 8.3% 6,323 7,400 1,076 17.0%
REE R 13.7% 17.2% 18.8% 18.6% 16.4% 18.0%
Ordinary Income 2,487 3,296 808 32.5% 3,939 4,203 264 6.7% 6,426 7,500 1,073 16.7%
LEFEIRRIEAY 0.8% 0.2% 0.7% 0.3% 0.7% 0.2%
Extraordinary Gains 146 32 A113 AT7.5% 138 67 A 71 A51.7% 285 100 A 185 /A64.9%
LEFIIEEEN 1.6% 0.1% 1.4% 0.4% 1.4% 0.2%
Extraordinary Losses 290 19 A270 A\93.2% 283 80 A 203 AT1.7% 573 100 A 473 /A\82.6%
BidxisFsni L msisze 112.9% 17.3% 18.1% 18.5% 15.7% 18.0%
Income before Income Taxes 2,342 3,309 966 41.2% 3,794 4,190 395 10.4% 6,137 7,500 1,362 22.2%
2 HA IR 2% 6.8% 12.1% 10.2% 11.0% 8.6% 11.5%
Net Income 1,238 2,307 1,069 86.4% 2,137 2,492 355 16.6% 3,375 4,800 1,424 42.2%
X 2 BRI 5E _E L The rates on the upper—left corners are percentages of net sales.
in milli 7E Liehlis ven in milli WOERR O R . Oper%tfjﬁiome in milli Or(iﬁi%i‘rﬁ\lu%E ven in milli %{f'ﬁf‘m”ﬁ
yen in millions en in millions yen in millions nary Income en in millions Net Income
19000 Gross Profit 0% 12000 SC&A Bxpenses 00 19000 25% 12000 25% 12000 25%
E—32nd-Half E32nd-Half E—32nd-THalf E—22nd-THalf
1 1st-Half [ Ist-Half [ Ist—Half [T Ist—Half
10000 | 1 95% 10000 —&—% of sales — 20 10000 —a— % of sales |—— - 10000 —a—% of sales [ | 0% 10000 —&—% of sales [ 20%
8000 f 1 20% 8000 | 8000 f / 8000 / 8000 |
1 15% 1 15% 1 19% 1 19%
6000 | 1 15% 6000 | 6000 [ 6000 6000
1 10% 1 10% 1 10% / 1 10%
4000 | L 4000 | 4000 - 4000 |
3 2nd-Thalf 1 5 1 sy 1 5% 1 5%
2000 B lst-Hall L1 56 2000 | 2000 | 2000 2000 |
—a— % of sales
0 | | 0% 0 0% 0 0% 0 0% 0 0%
2006/3 2007/3 2006/3 2007/3 2006/3 2007/3 2006/3 2007/3 2006/3 2007/3
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Operating Results for the Nine-months Period (Apr.-Dec.) : Non-Consolidated

B fh
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H 5 yen in millions

2006/12
2004/12 2005/12 Results Irll)cécefsaeszr Yoy (%)
5
Net Sales 20,229 23,666| 25,059 1,392 5.9%
o b 762 74.0% 72.4%
Cost of Sales 15,422|  17,507| 18,152 645 3.7%
o b |23-8% 26.0% 27.6%
Gross Profit 4,807 6,159 6,906 747 12.1%
marno |12.8% 9.6% 9.5%
4rm¢¢£§/
SGfiixpﬁs 2,578 2,270 2,370 100 4.4%
—— 11.0% 16.4% 18.1%
Operating Income 2,228 3,889 4,536 646 16.6%
- 11.6% 17.0% 19.1%
Ordinary Income 2,356 4,024 4,786 762 19.0%
ERFIE 0.3% 0.6% 0.1%
Extraordinary
Gains 53 140 36 A103| A73.9%
s [4.0% 1.9% 0.3%
Extraordinary
Losses 804 450 84 A365 A81.2%
BLA A4 R128 [7.9% 15.7% 18.9%
neome before 1605, 3714 4739 1,024  27.6%
—— 9.3% 11.2%
Net Income 953 2,202 2,810 607 27.6%

X A2 EOERII%t5E EIE The rates on the upper—left corners are percentages of net sales.
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Net Sales and Gross Profit by Division for the Nine-months Period (Apr.-Dec.) : Non-Consolidated

EiJh

H 7 yen in millions
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g%né%gﬂhons Software Development
[ Net Sales
O Gross Profit
20000 - @®¢g—aa ¢ A
10,000 F-fp oAo-"""""F AT ¥
0
Results
2004/12 2005/12 2006/12
yen in millions :Vtolﬂyﬁﬁﬁgii
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20,000 |
10,000
o L= — —
Results
2004/12 2005/12 2006/12

2006/12
2004/12 | 2005/12 1
Results rggsfs;gr YoY (%)
= L 81.2% 85.3% 88.0%
It
0,
Ty Net Sales 16,431 20,191 22,047 1,856 9.2%
A & il ot oy B A
Software Gross Profit - 5,393 6,282 888 16.5%
Development e | i
il o A
Gross Profit Margin - 26.7%| 28.5% 1.8% -
7 |- 9.8% 8.1% 5.4%
o " Net Sales 1,980 1,918] 1,357 Ab60| A29.2%
a bt a—H=E
T B 72 _EARFIAE
Facilities Gross Profit — 345 238 A106| A30.9%
Management e oA o
il ot Y A
Gross Profit Margin - 18.0%| 17.6%| 2A\0.4% -
= |- 9.0% 6.6% 6.6%
Net Sales 1,818 1,556 1,653 96 6.2%
VTR ET :
AT E74N 5o _ERFIZE
Software Gross Profit - 420 386 N34l A8.1%
Products e L e
Dl ot oV |2
Gross Profit Margin - 27.0%| 23.4%| /A\3.6% -
e b
Net Sales 20,229 23,666[ 25,059| 1,392 5.9%
& &t o bieRzs
Total Gross Profit - 6,159 6,906 47 12.1%
Dl ot oV |2
Gross Profit Margin - 26.0%| 27.6% 1.5% -

X & FOERIIAER L The rates on the upper—left corners are percentages of total.
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Operating Results and Estimates : Non-Consolidated

5 M yen in millions

i 1st-Half TH] 2nd-Half 1w Full-Year
2007/3 2007/3E 2007/3E
2006/3 Results Irggsf;jsgr YoY (%) 2006/3 Estimates Irggsfsigr YoY (%) 2006/3 Estimates | e YoY (%)
7¢ b
Net Sales 16,091 16,758 666 4.1% 17,999 19,5641 1,542 8.6% 34,090 36,3001 2,209 6.5%
D o Y IE 25.0% 27.4% 27.8% 28.2% 26.5% 27.8%
Gross Profit 4,016 4,593 576 14.4% 5,006 5,506 500 10.0% 9,022 10,100/ 1,077 11.9%
R E B O — i B2 19.8% 9.9% 7.6% 8.9% 8.7% 9.4%
SG&A Expenses 1,582 1,659 77 4.9% 1,582 1,740 368 26.8% 2,954 3,400 445 15.1%
R 15.2% 17.5% 20.2% 19.3% 17.8% 18.5%
Operating Income 2,433 2,933 499 20.5% 2,433 3,766 132 3.6% 6,068 6,700 631 10.4%
R 15.8% 18.8% 20.5% 19.7% 18.3% 19.3%
Ordinary Income 2,540 3,149 609 24.0% 3,698 3,850 151 4.1% 6,238 7,000 761 12.2%
FERIFIZE 0.6% 0.2% 0.8% 0.3% 0.7% 0.3%
Extraordinary Gains 91 33| A 58] A63.5% 91 66| A 75 /A\53.0% 233 100] A 133] A57.1%
SFHIEEPS 2.1% 0.2% 2.1% 0.4% 2.1% 0.3%
Extraordinary Losses 341 25| A 315]  A92.5% 341 74| A 280 A\T79.0% 695 100] A 595 A85.6%
B 11 24 HIHIR 4R 14.3% 18.8% 19.4% 19.7% 16.9% 19.3%
Income before Income Taxes 2,291 3,157 866 37.8% 3,484 3,842 357 10.2% 5,776 7,000] 1,223 21.2%
Ep P IR 8.7% 11.2% 11.4% 11.9% 10.1% 11.6%
Net Income 1,394 1,877 483 34.7% 1,394 2,322 264 12.9% 3,451 4,200 748 21.7%
X 2 EO I x5 _E B The rates on the upper—left corners are percentages of net sales.
Dpiet v dlEAS WG e O s Py f=E ZAIEAY BRI AR A
yen in millions Gross Profit yen in millions SG&A Expenses yen in millions Operating Income yen in millions Ordinary Income ven in millions Net Income
12,000 30% 12,000 30% 12,000 12,000 30% 12,000 30%
3 2nd-Half 3 2nd-Half 3 2nd-Half 3 2nd-Half
— 3 Ist-Half 3 Ist-Half 3 Ist-Half 3 Ist-Half
10,000 | 1 25% 10,000 —a—% of Sales | | 25% 10,000 —a— % of Sales 10,000 ——— —&—% of Sales 25% 10,000 —a—% of Sales | | 25%
8,000 20% 8,000 [ 1 20% 8,000 8,000 1 20% 8,000 [ 1 20%
— /
6,000 1 15% 6,000 1 15% 6,000 [ 6,000 1 15% 6,000 15%
4,000 10% 4,000 J— 10% 4,000 4,000 | 10% 4,000 | — 10%
3 2nd-Half
2,000 T ist-Half | | 2% 2,000 - 1 5% 2,000 F 2,000 1 5% 2,000 | 1 5
—a— % of Sales
0 | | | 0% 0 0% 0 0 0% 0 0%
2006/3 2007/3 2006/3 2007/3 2006/3 2007/3 2006/3 2007/3 2006/3 2007/3
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Net Sales by User Industry (Software Development and Facilities Management)
for the Nine-months Period (Apr.-Dec.) : Non-Consolidated

E¥h

A Il ven in millions

2004/12 2005/12 2006/12
Results % of Total Results % of Total Results % of Total Irgrease or YoY (%)
— Em % ecrease
L 6,884 37.4% 7,489 33.9% 8,142 34.8% 653 8.7%
7 e * 5,136 o1.9% 7,225 32.7% 7,917 33.8% 691 9.6%
% &K 5,006 o1.oul 5,423 924.5% 5,529 923.6% 106 2.0%
anufacturing
fjmmemi 485 2.6% 704 3.99% 603 2.6% A 101 A 14.4%
JE AR 381 2.1% 519 9.4% 335 1.4% A 184| A 35.5%
e ecom{numcaFlon
@C I 230 1.3% 333 1.5% 351 1.5% 17 5.2%
onstruction
J%ranjg";tmjf 149 0.8% 9294 1.3% 373 1.6% 79 26.8%
R % 136 0.7% 118 0.5% 140 0.6% 21 18.4%
© L fs 0 0.0% 0 0.0% 12 0.1% 0 0.0%
EI‘SA
/E'\Totaf 18,411 100.0% 22,1100  100.0%| 23,405/  100.0% 1,295 5.9%
O&rhE O4—EX%E
Financial Institutions Services
OsEs O
ENIES Manufacturing Commercials
Financial O&Eg Oz
Institutions Telecommunication Construction
Bk OEsE B A E &
Transportation Public
W ZDith
Others

Services
33.8%
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. BHig

Sales Breakdown by Financial Institutions (Software Development and Facilities Management)

for the Nine-months Period (Apr.-Dec.) : Non-Consolidated

A )71 vyen in millions

2004/12 2005/12 2006/12
Results % of Total Results % of Total Results % of Total I%é:fssszr YoY (%)
A e 7| 2,393 34.8%| 2,771 37.0% 4,253 52.2% 1,481  53.4%
CRCE NG 745 10.8% 1,182 15.8%|  908]  11.2% A 274] A 23.2%
P 1,329/ 19.3%|  842) 11.2%| 7200  8.8% A 121 A 14.4%
IR CCH Bl 2,106)  30.6%  2.212)  29.6% 1,779 21.9% A 433 A 19.6%
A
s 158 2.3%| 368 4.9%| 380  4.7% 1 3.2%
RN 151 2.2%  111]  1.5%  100]  1.2% A 11| A 9.9%
AN E
G 6,884/ 100.0% 7,489 100.0%| 8,142 100.0% 653  8.7%
AL
HELAE Securitifes
4.9% Companies
OAH N7
I\ﬁeAgaba/n#ks
(T T
Insurance O H 8T
Regional Banks
IR R A DAR-HR
’ Megabanks IAnsurance Companies
59.9% OREH=H:
Securities Companies
O/ e
Nonbanks and Others

{BREERAT
15.8%
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Software Development : Order, Net Sales and Order Backlog Trend : Non-Consolidated

5 M ven in millions

SER AR e bm AR (A 1 b SETRE AR
Order Value YoY (%) Net Sales YoY (%) |Order Backlog| — YoY (%)

HLIHH 1Q(Apr-June 2004) 9,883  AI17.4% 4,243 7.2% 8,506]  A20.6%
F2IAHH 2Q(uly-Sep 2004) 4,344 A11.7% 7,782 AT.5% 5,068 A28.3%
2004/3 |0 Lst HelfApr-Sep 2004 14,228]  A15.8% 12,026 A\2.8% 5,068]  /A\28.3%
FIMHH] 3Q(Oct-Dec 2004) 6,911 1.3% 4,799 14.0% 7181 A25.9%
FANHH 4QUan-Mar 2004) 3,917 A9.3% 9,159  A17.8% 1,939]  A32.3%

i R vean 95,057 A10.6% 95,985 A6.3% 1,939 A32.3%
LA 1Q(Apr-June 2005) 8,898 A10.0% 4,308 1.5% 6,529 A\23.2%
F2004-4 2Q(July-Sep 2005) 4,403 1.4% 6,740 A\ 13.4% 4,192 A17.3%
2005/3 A2 Jsi-Hi i berSey 2009) 13,301 A\6.5% 11,048 A8.1% 4,192]  A1T.3%
FIMHH 3Q(Oct-Dec 2005) 7,142 3.3% 5,382 12.2% 5,952 A17.1%
HAMFA 4QUan-Mar 2005) 4,646 18.6% 8,568 N\6.4% 9,030 4.7%

Lk BulSE 25,090 0.1% 24,999 A\3.8% 2,030 4.7%
AR 1Q(Apr-june 2006) 9,702 9.0% 5,884 36.6% 5,848 A10.4%
2 2QUuly-Sep 2006) 5,922 34.5% 7,859 16.6% 3,911 A6.T%
20063 |20 _Lst-HelfAprSep 2006) 15,625 17.5% 13,744 24.4% 3,911 A6.T%
HBUHH 3Q(Oct-Dec 2006) 7,895 10.5% 6,447 19.8% 5359 A10.0%
FANHH 4QUan-Mar 2006) 4,938 6.3% 9,058 5.7% 1,239]  A39.0%

i) Bl 28,459 13.4% 29,249 17.0% 1,239 A\39.0%
FAHEH 1Q(Apr-June 2007) 10,591 9.2% 6,505 10.5% 5,325 A8.9%
2007/3 2l H1 2QUuly-Sep 2007) 7,829 32.2% 8,135 3.5% 5,019 28.3%
£ 1st-HalflApr—Sep 2007) 18,420 17.9% 14,640 6.5% 5,019 98.3%
H3MHH] 3Q(Oct-Dec 2007) 8,807 11.6% 7,407 14.9% 6,420 19.8%
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Corporate Data

200649 A 30 H BifE
Eawd MABH AR AT LT 4Ry 7 A
EaA 19694E4 H 8 H
B 7,205,864,914 M
R DD FAT T DR DRI
B DU 7 S VI O~
KikFE PN O S S

AARRT AT 1« —EAERERA TR AR AL

[PCRER S

AN N =T f =T TAT I H D=

A EEIR I TR S
RE% 6,3284 (AR 6,9464)

BRI BAGEREG AT G5
KRORGESHIG AT dis s —i

WEEEH WAL 03,7394 (RIHIR 3,73944)
Bl 2,5694 (RiIR 2,37844)

100,000,000%%
25,586,0801%

As of September 30, 2006

Name of Company : NSD Co., Ltd.

Foundation : April 8, 1969

Capital : 7,205,864,914 yen

Number of Shares : Authorized : 100,000,000
Outstanding : 25,586,080

Major Shareholders : Daido Life Insurance Company

Japan Trustee Services Bank, Ltd.

[.P.C. Co., Ltd.

Mellon Bank Treaty Clients Omnibus

The Nomura Trust and Banking Co., Ltd.
Number of Shareholders : 6,328 (As of March 31, 2006 6,946)

Stock Listing : Tokyo Stock Exchange, 1st Section
Osaka Stock Exchange, 1st Section
Number of Employees : ~ Consolidated 3,739 (As of March 31, 2006 3,739)

Non—Consolidated 2,569 (As of March 31, 2006 2,378)

HREEH Disclaimer

=T AT ERHT, MO K O — T HERIG BT DM ORME BL Lz o THY | Mtk This report is intended to provide information about the business performance and strategy of Nippon System
KOS T N—T 24O ROEARLT A EEFET 2O TIEIHY ET A, ALR—RONFIZIL, FFROERE Development Co., Ltd. (NSD) and the NSD Group. It is not intended and should not be construed as an inducement to
BT 2B A PR REBT T 22E03HVE T2, OO HIE, BRSO Y 1L HIFHZIE-SWT purchase or sell stock in NSD or NSD Group companies. Statements in this presentation that are not historical facts are
ERRESNTRVET, o T, ZOFEB-FEHREKKTHLOTIIRL, Foh%, TEHERUCEFEINDLIENRHY forward—looking statements, based on the current beliefs, estimates and expectations of management. As these beliefs,
F9, RUR—MIHOFE ATV DR EIZONTH, Yz —UETE AV ETA, 2, ALFR—bo estimates and expectations are subject to a number of risks, uncertainties, and assumptions, actual results may be

IEWTCOBRL, Bt S A1 TR VIRV KL £,

materially different. NSD undertakes no obligation to update any forward-looking statements, and shall in no event be
liable for any damages arising out of the use or interpretation of this material. Please refrain from copying, disseminating
or distributing this material without the prior consent of NSD.
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